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Independent Auditor's Report

To,
The Members,
VAISHYA SAHAKARI BANK LTD., Mumbai.

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of VAISHYA SAHAKARI BANK LIMITED (hereinafter
referred to as “the Bank”), which comprise the Balance sheet as at 31" March 2023, the Profit and Loss
Account, the cash Flow Statement for the year then ended and notes to the financial statements, including a
summary of the significant accounting policies and other explanatory information (the “financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the financial
statements, give the information required by the Maharashtra Co-operative Societies Act, 1960 and the Rules
made thereunder and the Banking Regulation Act , 1949 (as applicable to Co-operative Societies) as
amended by the banking Regulation (Amendment) Act, 2020 and the guideline issued by the Reserve Bank of
India, in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India :-

a. Inthe case of the Balance Sheet, of the state of affairs of the Bank as at 31* March 2023.

b. Inthe case of the Profit and Loss Account, of the Profit for the year ended on that date; and

c. Inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing(“the SAs”) issued by the Institute of
Chartered Accountants of India (“the ICAI”). Our responsibilities under those SAs are further described in the
“Auditor's Responsibilities for the Audit of the Financial Statements” section of our report. We are independent
of the Bank in accordance with the code of Ethics issued by the ICAl together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Maharashtra Co-operative
Societies Act, 1960 and the Rules made thereunder and the Banking Regulation Act, 1949 (as applicable to
Co-operative Societies) as amended by the Banking Regulation (Amendment) Act, 2020 and the guidelines
issued by the Reserve Bank of India, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics issued by the ICAI. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the financial Statements and Auditor's Report Thereon

The Bank's management and Board of Directors are responsible for the preparation of the Other Information.
The Other Information comprises the information included in the Bank's Annual report, including other
explanatory information, but does not include the financial statements and our auditor's report thereon. The
Annual Report is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the Other Information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated when we read the Annual Report including other explanatory information,
if we conclude that there is a material misstatement therein, we are required to communicate the matter to
those charged with governance and the members in the annual General Meeting.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Bank's management and Board of Directors are responsible for the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and cash flows of the
Bank in accordance with the accounting principles generally accepted in India, including the accounting
standards issued by the ICAL This responsibility also includes maintenance of adequate accounting records in
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accordance with the provisions of the Maharashtra State Co-operative Societies Act, 1960 and the Rules made
thereunder and the Banking Regulation Act, 1949 (as applicable to Co-operative Societies) as amended by the
Banking Regulation (Amendment) Act, 2020 and the guidelines issued by the Reserve Bank of India, for
safeguarding of the assets of the Bank and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements the management and Board of Directors are responsible for assessing
the Bank's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the management either intends to liquidate the Bank
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Bank's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
form material misstatements, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with the SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economics decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with the SAs, we exercise professional judgement and maintain professional
skepticism throughout the audit we also:

i. ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

ii. Obtain an understating of internal controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control.

iii. Evaluate the appropriateness of accounting policies used, the reasonableness of accounting estimates
and related disclosures made by management.

iv. Conclude on the appropriateness of management's use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainly exists related to events or conditions
that may cast significant doubt on the ability of the Bank to continue as a concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit on the audit evidence obtained up to the date of our auditors report.
However, future events or conditions may cause the Bank to cease to continue as going concern.

v. Evaluate the overall presentation, structure and content of the financial statements including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence and to communicate with them all relationships and other matters that

may reasonably be thought to bear on ourindependence, and where applicable, related safeguards.
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Other Matters

The financial statements of the Bank for the previous year ended March 31, 2022 were audited by RAV & CO,
Chartered Accountants being the sole auditors and had expressed an unmodified opinion vide their report
dated June 17", 2022 on such financial Statements. Our conclusion is not modified in respect of these
matters.

Report on Other Legal and Regulatory Requirements.

1.

Balance Sheet and the Profit and Loss Account have been drawn up in Form “A” and “B” respectively of the
Third Schedule to the Banking regulation Act, 1949 and the Maharashtra State Co-operative Societies Act,
1960, the Maharashtra State co-operative Societies Rules, 1961

2. Asrequired by Section 81(1) of the Maharashtra State Co-operative Societies Act, 1960 and the Banking
Regulation Act, 1949 (As applicable to Co-operative Societies) as amended by the Banking Regulation
(Amendment) Act 2020 we report that:

a. We have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit and have found to be satisfactory.

b. In our opinion, proper books of account as required by the said Acts, Rules framed thereunder and the
Bye-laws, have been kept by the Bank so far as appears from our examination of those books and
proper returns adequate for the purpose of our audit have been received from the branches.

¢. No separate audit of the Branches has been conducted under the Maharashtra State Co-operative
Societies Act, 1960 and therefore no other auditor's report has been received by us;

d. The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by this Report
are in agreements with the books of account and returns.

e. Thetransactions of the Bank, which have come to our notice, have been within the powers of the Bank:

f. The profit and loss account shows a true balance of profit for the period covered by such account

3. Asrequired by Rule 69(4) of the Maharashtra State Co-operative Societies Rules, 1961 we report that
a. In our opinion and according to information and explanations given to us, there has been no material
impropriety orirregularity in the expenditure or in the realization of money due to the bank;

b. In ouropinion and according to information and explanations given to us, the guidelines issued by the

Reserve Bank, to the extent applicable to the bank, have generally been adhered to.

4. Asrequired by the Rule 69(6) of the Maharashtra State Co-operative Societies Rules, 1961, we report on
the matters specified in clauses (i) to (v) of the said Rule to the extent applicable to the Bank as under:

a. During the course of our audit, we have generally not come across transactions which appear to be
contrary to the provisions of the Maharashtra State Co-operative Societies Act, 1960, the Rules made
thereunder or the Bye-Laws of the Bank.

b. During the course of our audit we have not come across material and significant transactions which
appear to be contrary to the guidelines issued by the Reserve Bank of India, to the extent applicable to
the Bank;

c. As per the information provided to us and to the best of our knowledge, there are credit facilities
sanctioned by the Bank to the members of the Board against their own deposits/property with the Bank
but no amount overdue as on March 31,2023;

d. During the course of our audit, we have generally not come across any violations of guidelines,
conditions etc. issued by the Reserve Bank of Indiq, to the extent applicable to the Bank;

e. To the best of our knowledge, no other matters have been specified by the State Registrar, which
require reporting under this Rule.

ForRAV & CO

Chartered Accountants

CA. Ramesh A. Shetty
M. No.204538
Partner

RCS Empanelment No. 1011346
Mumbai dated 16th June, 2023
UDIN : 23204538BGXGKX9494
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Vaishya Sahakari Bank Ltd., Mumbai

Balance Sheet as on 31st March, 2023

f&Ai® 39 AT 033 A AT UTD
(Amount inX.)
Sr. CAPITAL AND LIABILITIES Schedule As on As on
No. isaer g 2ot 31.03.2023 31.03.2022
1 CAPITAL ¥TT Higad A 58,592,050 55,744,350
2 | RESERVE FUND AND OTHER RESERVES B 66,036,153 67,002,243
oI J 3o frreft
3 | DEPOSITS AND OTHER ACCOUNTS C 1,445,332,712 1,383,377,815
AT 3T 3R @Teh
4 | BORROWINGS @of D -
5 | BILLS FOR COLLECTION - -
HperTe! faey
6 | OVERDUE INTEREST RESERVE - 80,687,536 72,416,065
oehid aarot frelt
7 | INTEREST PAYABLE 30} QT - 2,416,799 3,764,632
8 | OTHER LIABILITIES & PROVISIONS E 41,638,554 30,094,675
3R Ut 3mfoT RSt
9 PROFIT & LOSS A®%T-aleT F 5,077,863 1,875,017
GRAND TOTAL TqUl - 1,699,781,667 1,614,274,797
CONTINGENT LIABILITIES ST <ufY N 5,241,927 4,261,949
ForRAV & CO
Chartered Accountants (FRN 007532S)
CA Ramesh A Shetty
M. No. 204538
Partner
RCS Empanelment No. 1011346
UDIN : 23204538BGXGKX9494
B. A. Salvi S. B. Apishte V.B. Gangan J. B. Gangan S. S. Narkar A. P. Shetye
Chief Executive Officer Dy. Chief Executive Officer Director Director Vice Chairman Chairman
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Vaishya Sahakari Bank Ltd., Mumbai
Balance Sheet as on 31st March, 2023

AT 39 A1 203 3 S ATREE UID
(Amount inX))
Sr. PROPERTY AND ASSETS Schedule As on As on
No. A9 g Joft 31.03.2023 31.03.2022
1 | CASHZI= G 37,606,480 28,278,613
2 | BALANCES WITH OTHER BANKS H 65,533,484 89,697,932
dehciler RRTecTd
3 | MONEY AT CALL AND SHORT NOTICE - - -
AFTON ARG T ofid AT
4 | INVESTMENTS Jaduem [ 4,87,346,804 499,374,258
5 | ADVANCES J 95,77,89,582 861,257,964
Pof A0
6 | INTEREST RECEIVABLE K 8,72,27,451 78,995,826
A0 T
7 | BILLS RECEIVABLE - - -
et A0
8 | FIXED ASSETS TITaR HTeTHIT L 3,72,35,603 38,485,121
9 | OTHER ASSETS ScR HTeTHwIT M 2,70,42,263 18,185,083
GRAND TOTAL TUT 1,699,781,667 1,614,274,797

ForRAV & CO
Chartered Accountants (FRN 007532S)

CA Ramesh A Shetty
M. No. 204538
Partner

RCS Empanelment No. 1011346
UDIN : 23204538BGXGKX9494

B. A. Salvi S. B. Apishte V. B. Gangan J. B. Gangan S. S. Narkar A. P. Shetye
Chief Executive Officer Dy. Chief Executive Officer Director Director Vice Chairman Chairman
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Vaishya Sahakari Bank Ltd., Mumbai
Profit and Loss Account for the year ended 31st March 2023
i 39 AT 033 W AWT - AleT UTD

(Amount in X))

Sr. EXPENDITURE Year Ended Year Ended
No. ad 31.03.2023 31.03.2022
1 |nterest on Deposits, Borrowings, etc 6,67,31,217 7,33,72,079
q
2 Salary & AIIowancesCFTI'\’Er‘l:]ﬁT 3,1;,63,(8)82 3,22,84,;18
3 Rent, Taxes, Insurance & Lightin 72,5 11,25
TS, R, AT SITTOT SapTeretomTT " o
4 Printing & Stationery BUTS 3T LY 10,94,173 7,27,522
5 Security Guard Charges &IT Y&l b 15,76,743 12,36,293
6 Bank Charges 9@ e 2,19,558 2,25,446
7 | Advertisement & Publicity SITf&RTd 31T uRist 2,44,613 1,47,932
8 Depreciation on Bank's Property TPeIT AT NIl ERIRT 28,90,670 26,60,123
9 Amortisation of Tenancy Rights - Parel Branch 3,56,800 3,56,800
o5 AT —
10 | Directors' Fees (Sitting Allowance) GEIREDE qeh (ﬁa‘cﬁ WedT) 1,95,290 1,66,850
11 | Auditors Fees & o<h 6,61,550 5,90,871
12 | Law Charges ®TIST o 40,500 1,73,300
13 | Repairs & Maintenance g?ﬂ_!?ﬁ 3T ST 8,45,765 9,73,915
14 | Insurance (DICGC) o (DICGC) 16,62,796 16,78,937
15 | Telephone Charges 5,15,791 5,33,988
16 | Postage & Telegram uret 31O et 93,602 39,870
17 | Other Expenditure SR @4 98,29,240 72,70,738
18 | Bad Debts Written Off gSIa vt frrefa - 61,28,976
19 | Expenses towards CBS ¥t df TH @4 24,55,870 18,66,956
20 a))Amortisa’rion of Premium on Govt. Securities 3,27,394 3,27,484
3H
b) Amortisation of Interest on Investment 2,17,534 ---
q) YUl TSR U
21 | Other Provisions & Contingencies
AR ARG ITTfor
i) Provision for Depriciation on Investment-AFS 3,85,000 3,76,000
AU - AFS TR TART ATS! TRAS
i) Provision for Bad & Doubtful Debt Reserve 7,00,000 35,43,000
ARG JATIOT GEG G
iii) Provision for Standard Assets IS Pt BRG] 2,25,000 ---
22 | Profit Before Tax &Rqd =TT 70,15,102 19,02,893
Current Income Tax 9] 3TN (18,50,000) ---
Short/Excess provision of Deferred Tax (90,000) (32,500)
TR e 3req / sifcrlRed aRqg
Net Profit after Tax ®RIFaRET fHeaes TwT 50,75,102 18,70,393
Profit of Previous Year B/F HfIeT aufeT =T B/F 2,761 4,624
Profit Available for Appropriation frffrarTRaTSY Iuctey AwT 50,77,863 18,75,017
TOTAL 13,73,07,102 | 14,27,95,342
ForRAV & CO
Chartered Accountants (FRN 007532S)
CA Ramesh A Shetty
M. No. 204538
Partner
RCS Empanelment No. 1011346
UDIN : 23204538BGXGKX9494
B. A. Salvi S. B. Apishte V. B. Gangan J. B. Gangan S. S. Narkar A. P. Shetye
Chief Executive Officer ~ Dy. Chief Executive Officer Director Director Vice Chairman Chairman
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Vaishya Sahakari Bank Ltd., Mumbai
Profit and Loss Account for the year ended 31st March 2023
faTier 39 AT 02 3 WD AW - AT T9Dh

(Amount inX.)

Sr. INCOME Year Ended Year Ended
No. S°E) 31.03.2023 31.03.2022
1 Interest/Discount on Advances/Bills 99,689,410 98,465,721
Pol / iR Qe / Aaerd
2 Ipterest on Investment 27,863,640 28,733,022
f!aal'!!aﬁlﬁﬂ N
3 Commission, exchange and brokerage 80,527 222,805
Py, T AT NP
4 Profits on sale of Assets 28,469 4,478
HTeT AT fshar AT
5 Other Income 7,800,503 8,090,176
TR I
6 Rent on Safs Deposit Locker 912,454 897,311
R 3T dAlaR WIS
7 Dividengl on Shares 266,199 853
HRT ATHIA
8 Written off Bad Debts Recovered 665,900 252,000
freiRad gSia @t agett
9 BDDR written Back - 6,128,976
gSId dol e
Total 137,307,102 142,795,342

ForRAYV & CO
Chartered Accountants (FRN 007532S)

CA Ramesh A Shetty
M. No. 204538
Partner

RCS Empanelment No. 1011346
UDIN : 23204538BGXGKX9494

B. A. Salvi S. B. Apishte V. B. Gangan J. B. Gangan S. S. Narkar A. P. Shetye
Chief Executive Officer  Dy. Chief Executive Officer Director Director Vice Chairman Chairman
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Vaishya Sahakari Bank Ltd., Mumbai

Balance Sheet as on 31st March, 2023

(Amount inX))

'3: CAPITAL AND LIABILITIES Schedule| .. .Ao?;;'(‘ns 31 3;;‘;22
1 CAPITAL A 58,592,050 55,744,350
2 RESERVE FUND AND OTHER RESERVES B 66,036,153 67,002,243
3 | DEPOSITS AND OTHER ACCOUNTS C 1,445,332,712 1,383,377,815
4 | BORROWINGS D - -
5 | BILLS FOR COLLECTION - -
6 | OVERDUE INTEREST RESERVE 80,687,536 72,416,065
7 | INTEREST PAYABLE 2,416,799 3,764,632
8 | OTHER LIABILITIES & PROVISIONS E 41,638,554 30,094,675
9 | PROFIT & LOSS F 5,077,863 1,875,017
GRAND TOTAL 1,699,781,667 1,614,274,797
CONTINGENT LIABILITIES N 5,241,927 4,261,949
ForRAV & CO
Chartered Accountants (FRN 007532S)
CA Ramesh A Shetty
M. No. 204538
Partner
RCS Empanelment No. 1011346
UDIN : 23204538BGXGKX9494
B. A. Salvi S. B. Apishte V. B. Gangan J. B. Gangan S. S. Narkar A. P. Shetye
Chief Executive Officer  Dy. Chief Executive Officer Director Director Vice Chairman Chairman
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Vaishya Sahakari Bank Ltd., Mumbai

Profit and Loss Account for the year ended as on 31st March 2023

(Amount in X))

Sr. As on As on
No. PROPERTY AND ASSETS Schedule 31.03.2023 31.03.2022
1 CASH G 37,606,480 28,278,613
2 BALANCES WITH OTHER BANKS H 65,533,484 89,697,932
3 MONEY AT CALL AND SHORT NOTICE - - -
4 INVESTMENTS 1 487,346,804 499,374,258
5 ADVANCES J 957,789,582 861,257,964
6 INTEREST RECEIVABLE K 87,227,451 78,995,826
7 BILLS RECEIVABLE - - -
8 FIXED ASSETS L 37,235,603 38,485,121
9 OTHER ASSETS M 27,042,263 18,185,083
GRAND TOTAL 1,699,781,667 1,614,274,797
ForRAV & CO
Chartered Accountants (FRN 007532S)
CA Ramesh A Shetty
M. No. 204538
Partner
RCS Empanelment No. 1011346
UDIN : 23204538BGXGKX9494
B. A. Salvi S. B. Apishte V. B. Gangan J. B. Gangan S. S. Narkar A. P. Shetye
Chief Executive Officer  Dy. Chief Executive Officer Director Director Vice Chairman Chairman
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Vaishya Sahakari Bank Ltd., Mumbai

Profit and Loss Account for the year ended as on 31st March 2023

(Amount inX.)

Sr. Year Ended Year Ended
No. EXPENDITURE 31.03.2023 31.03.2022
1 Interest on Deposits, Borrowings, etc 6,67,31,217 7,33,72,079
2 Salary & Allowances 3,17,64,090 3,20,84,110
3 Rent, Taxes, Insurance & Lighting 72,58,804 64,111,259
4 Printing & Stationery 10,94,173 7,27,522
5 Security Guard Charges 15,76,743 12,36,293
6 Bank Charges 2,19,558 2,25,446
7 Advertisement & Publicity 2,44,613 1,47,932
8 Depreciation on Bank's Property 28,90,670 26,60,123
9 Amortisation of Tenancy Rights - Parel Branch 3,56,800 3,56,800
10 |Directors' Fees (Sitting Allowance) 1,95,290 1,66,850
11 | Auditors Fees 6,61,550 5,90,871
12 | Law Charges 40,500 1,73,300
13 | Repairs & Maintenance 8,45,765 9,73,915
14 | Insurance (DICGC) 16,62,796 16,78,937
15 | Telephone Charges 5,15,791 5,33,988
16 | Postage & Telegram 93,602 39,870
17 | Other Expenditure 98,29,240 72,70,738
18 | Bad Debts Written Off --- 61,28,976
19 | Expenses towards CBS 24,55,870 18,66,956
20 |a) Amortisation of Premium on Govt. Securities 3,27,394 3,27,484
b) Amortisation of Interest on Investments 2,17,534 -
21 | Other Provisions & Contingencies
i) Provision for Depriciation on Investment-AFS 3,85,000 3,76,000
ii) Provision for Bad & Doubtful Debt Reserve 7,00,000 35,43,000
iii) Provision for Standard Assets 2,25,000 -
22 | Profit Before Tax 70,15,102 19,02,893
Current Income Tax (18,50,000) -
Short/Excess provision of Deferred Tax (90,000) (32,500)
Net Profit after Tax 50,75,102 18,70,393
Profit of Previous Year B/F 2,761 4,624
Profit Available for Appropriation 50,77,863 18,75,017
TOTAL 13,73,07,102 14,27,95,342
ForRAV & CO
Chartered Accountants (FRN 007532S)
CA Ramesh A Shetty
M. No. 204538
Partner
RCS Empanelment No. 1011346
UDIN : 23204538BGXGKX9494
B. A. Salvi S. B. Apishte V. B. Gangan J. B. Gangan S. S. Narkar A. P. Shetye
Chief Executive Officer  Dy. Chief Executive Officer Director Director Vice Chairman Chairman
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Vaishya Sahakari Bank Ltd., Mumbai

Profit and Loss Account for the year ended as on 31st March 2023

(Amount in X))

Sr. Year Ended Year Ended
No. INCOME 31.03.2023 31.03.2022
1 Interest/Discount on Advances/Bills 99,689,410 98,465,721
2 Interest on Investment 27,863,640 28,733,022
3 Commission, exchange and brokerage 80,527 222,805
4 Profits on sale of Assets 28,469 4,478
5 Other Income 7,800,503 8,090,176
6 Rent on Safe Deposit Locker 912,454 897,311
7 Dividend on Shares 266,199 853
8 Written off Bad Debts Recovered 665,900 252,000
9 BDDR written Back --- 6,128,976
TOTAL 137,307,102 142,795,342
ForRAV & CO
Chartered Accountants (FRN 007532S)
CA Ramesh A Shetty
M. No. 204538
Partner
RCS Empanelment No. 1011346
UDIN : 23204538BGXGKX9494
B. A. Salvi S. B. Apishte V. B. Gangan J. B. Gangan S. S. Narkar A. P. Shetye
Chief Executive Officer ~ Dy. Chief Executive Officer Director Director Vice Chairman Chairman
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Vaishya Sahakari Bank Ltd., Mumbai
Schedules To Balance Sheet - 31st March, 2023

Schedule - A
CAPITAL (Amount inX.)
As on 31.03.2023 As on 31.03.2022
3. 3.
Authorised Capital 10,00,00,000 10,00,00,000
(40,00,000 Shares of T 25 Each)
Issued, called up, Subscribed and Paid-up Capital 58,592,050 55,744,350
(23,43,682 Shares of T 25 Each)
Total : 58,592,050 55,744,350

Schedule -
RESERVE FUND AND OTHER RESERVES

B

As on 31.03.2023

As on 31.03.2022

3. 3.
Statutory Reserves
Opening Balance 37,334,602 35,959,964
Additions during the year 617,254 1,374,638
Deductions during the year
TOTAL - | 37,951,856 37,334,602
Building Fund 14,287,879 14,102,879
Additions during the year 640,000 185,000
Deductions during the year
TOTAL 14,927,879 14,287,879
Special Reserve 36 I.T. 703,560 703,560
Additions during the year
Deductions during the year
TOTAL 703,560 703,560
Staff Welfare Fund 416,554 251,554
Additions during the year 400,000 300,000
Deductions during the year 692,100 135,000
TOTAL 124,454 416,554
Staff Gratuity Fund 725,000 950,000
Additions during the year 500,000 725,000
Deductions during the year 725,000 950,000
TOTAL 500,000 725,000
Revaluation Reserve 5,800,269 6,444,743
Additions during the year
Deductions during the year
Less: Depreciation recovered on increase 580,027 644,474
in the value of premises
TOTAL 5,220,242 5,800,269

Cont....
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As on 31.03.2023

As on 31.03.2022

. .
Investment Depreciation Reserve 1,240,000 864,000
Additions during the year 385,000 376,000
Deductions during the year
TOTAL 1,625,000 1,240,000
Member Welfare Fund 499,960 1,484,656
Additions during the year
Deductions during the year 375,535 984,696
TOTAL 124,425 499,960
Election Fund 1,275,000 1,275,000
Additions during the year
Deductions during the year 1,208,934
TOTAL 66,066 1,275,000
Technology Development Fund 240,000 190,000
Additions during the year 115,000 50,000
Deductions during the year 228,000
TOTAL 127,000 240,000
Investment Fluctuation Reserve 1,001,000
Additions during the year 1,001,000
Deductions during the year
TOTAL 1,001,000 1,001,000
Education Fund (T) 11,500 50,000
Additions during the year 61,000 81,500
Deductions during the year 62,250 120,000
TOTAL 10,250 11,500
Reserve for Contingencies 34,66,919 3,217,361
Additions during the year 187,502 249,558
Deductions during the year
TOTAL 3,654,421 3,466,919
GRAND TOTAL (atom) 66,036,153 67,002,243

Schedule -
DEPOSITS AND OTHER ACCOUNTS

C

I. CURRENT DEPOSITS

i) From Banks

ii) From Others

Il. SAVING BANK DEPOSITS
i) From Banks

ii) From Others

IIl. TERM DEPOSITS

(i) From Banks

(ii) From Others

TOTAL I, Il AND 1l

As on 31.03.2023

As on 31.03.2022

3. 3.

55,651 ,626 57,579,268-
349,512,345- 366,966,407-
1,040,1 68,747- 958,832,1 4(3
1,445,332,712 1,383,377,815
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Schedule - D
BORROWINGS
As on 31.03.2023 As on 31.03.2022
3. 3.
I. Borrowings in India
(i) From Reserve Bank of India - -
(i) From Other Banks - -
(ii) From Institution & Agencies - -
TOTAL - -
Schedule - E

OTHER LIABILITIES AND PROVISIONS

As on 31.03.2023

Ason 31.03.2022

. 3.

1 Staff Provident Fund 416,194 ---
2 Excess Cash 79,520 77,850
3  Loan Suspense 20,000 ---
4  Saving Suspense 2,000 2,000
5 Current Suspense 3,000 6,100
6  Rent & Tax Payable 18,264 113,264
7  Suspense 408,842 364,576
8  Electricity Bill Payable 167,500 151,100
9  Telephone Bill Payable 25,000 38,140
10 Other Expense Payable 22,315 34,000
11 Sundry Deposit 1,505,181 489,532
12 TDS Payable 726,401 484,862
13  Other Liabilities (Share Capital) 6,140 6,140
14 RBI - NFS Charge Back Acquirer Transaction 16,101 9,100
15 NFS Issuer & Acquire Settelment 9,533,780 3,580
16 Excess Cash - ATM 214,800 186,100
17 NFS POS & ECOM Settelment 636,289 120,056
18 RBI - NFS Chargeback Issuer Transaction 1,932 1,932
19 Vendor Payble 553,722 312,479
20 Pay Order 1,543,739 4,938,182
21 Head Officer Pay Order 70,963 84,263
22 Stale Pay Order 129,953 129,953
23 Audit Fee Payable 466,875 379,375
24 Provision for Education Cess 180,000 150,000
25 Provision for BDDR 17,795,143 17,095,143
26 Provision for Standard Assets 3,855,000 3,630,000
27 Provision for Income Tax 2,543,234 693,234
28 Provision for Deffered Tax Account 125,000 35,000
29 Provision For SMA A/c's ( Covid - 19) 501,000 501,000
30 Sundry Deposit for RTGS / NEFT --- 789
31 TDS on Cash Withdrawal 53,418 800
32 IMPS Settlement Account --- 27,175
33 BBPS Parking A/c --- 28,950
34 Security Deposit from YDDS Agent 14,581 ---
35 Valuation Charges 667 -
36 NFS Parking - Issuer Transaction 2,000 ---
Grand Total 41,638,554 30,094,675
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Schedule - F
PROFIT AND LOSS
As on 31.03.2023 | As on 31.03.2022
g, .
Profit as per last Balance Sheet 1,875,017 2,495,577
Less: Appropriations 1,872,256 2,490,953
2,761 4,624
Add : Profit for the Year b/fd 5,075,102 1,870,393
5,077,863 1,875,017
Schedule -G
CASH & BALANCE WITH RESERVE BANK OF INDIA
As on 31.03.2023 As on 31.03.2022
3. 3.
Cash In Hand 37,606,480 28,278,613
Il Balance with Reserve Bank of India
a) In Current Account - -
b) In Other Accounts - -
Total 37,606,480 28,278,613
Schedule - H
BALANCES WITH OTHER BANKS
As on 31.03.2023 As on 31.03.2022
3. .
I InIndia
i) Balances with Banks
a) In Current Account
i) MDCC Bank, Goregaon Branch 12,821 13,279
ii) Maharashtra State Co-op.Bank H.O. 5,343,962 22,400,619
iii) Saraswat Bank, Lower Parel Branch (ATM) 3,020,388 2,228,921
iv) Saraswat Bank ( IMPS) Lower Parel Branch 2,546,178 1,231,941
v) Saraswat Bank ( UPI) 1,942,925 1,895,005
vi) Bank of India, Parel Branch 379,087 5,157,901
vii) IDBI Bank-Dadar (W) Branch 20,814,470 31,247,834
vii) IDBI Bank-Inward RTGS / NEFT 21,205,059 13,795,001
viii) IDBI CPS - RTGS/NEFT 2,373,430 2,362,500
ix) IDBI Bank, Kalwa Branch 1,199,980 3,499,998
x) IDBI Bank, Goregaon (E) Branch 34,227 34,229
xi) IDBI Bank, Borivali (E) Branch 1,084,332 2,499,996
xii) Thane Janta Sahakari Bank 5,337,586 290,768
xiii) Punjab and Maharashtra Co-operative Bank 3,039,940
xiv) CA with Unity Small Finance Bank 239,039 ----
TOTAL 65,533,484 8,96,97,932
Cont....
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b) In Other Deposit Accounts
ii) Money with calls & Short Notice
a) With Banks - -
a) With Other Institutions - -
TOTAL
GRAND TOTAL (a+b) 65,533,484 8,96,97,932
Schedule -1
INVESTMENTS
As on 31.03.2023 | As on 31.03.2022
3. 3.
I. Investments in India in
(i) Government securities 319,635,864 31,99,63,258
a) Face Value Rs. 3172.40 lakhs
(PY. Rs. 3172.40 Lakhs)
b) Market Value Rs. 3012.08 Lakhs
(PY. Rs. 3081.68 Lakhs)
(ii) Other approved securities
Fixed Deposit with MSC Bank 42,000,000 4,19,00,000
Fixed Deposit with IDBI Bank 18,500,000 1,85,00,000
Fixed Deposit with Bank of India 6,500,000 65,00,000
Fixed Deposit with PMC Bank --- 3,00,00,000
Fixed Deposit with Shamrao Vithal Co-op bank 35,000,000 4,00,00,000
Fixed Deposit with Saraswat Co-op Bank 17,500,000 3,25,00,000
Thane Janata Sahakari Bank 15,000,000 1,00,00,000
(iii) Shares (MSC Bank & MDCC Bank) 11,000 11,000
(iv) Perpetual non-cum Preference Shares from USFB 26,559,950 ---
(v) Equity Warrant - Unity Small Finance Bank 6,639,990 ---
Total 487,346,804 49,93,74,258
Schedule -
ADVANCES
As on 31.03.2023 As on 31.03.2022
3. 3.
A (i) Bills purchased and discounted
(ii) Cash credits, overdrafts and loans 212,970,816 205,409,843
repayable on demand
(iii) Term loans 744,818,766 655,848,121
Total (i, ii and iii) 957,789,582 861,257,964
Cont....
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B (i) Secured by tangible assets 838,658,227 817,400,874
(includes advances against book debts)
(ii) Covered by Bank/Government Guarantees - -
(iii) Unsecured 119,131,355 43,857,090
Total (i, ii and iii) 957,789,582 861,257,964

Schedule - K
INTEREST RECEIVABLE

As on 31.03.2023

As on 31.03.2022

3. 3.
i) Interest Receivable on Investment 6,322,381 6,579,761
ii) Interest Receivable on Advances (NPA) 80,687,536 72,416,065
iii) Provision for Loss on Interest Receivable fron USFB 217,534
Total 87,227,451 78,995,826
Schedule - L
FIXED ASSETS
As on 31.03.2023 As on 31.03.2022
3. 3.
I. a) Premises
At cost as on 31st March of the preceding year 9,721,106 10,571,941
Additions during the year - -
Deductions during the year - -
Less: Depreciation during the year 196,042 206,361
Less: Depreciation recovered on increase 580,027 644,474
in the value of premises
Net Value 8,945,037 9,721,106
I. b) Parel Branch Premises Tenancy Rights
At cost as on 31st March of the preceding year 4,281,600 4,638,400
Additions during the year
Deductions during the year
Less: Amortisation during the year 356,800 356,800
Net Value 3,924,800 4,281,600
I. Total Net Value 12,869,837 14,002,706
Il. OTHER ASSETS
a) Furniture & Fixture 15,166,977 16,197,925
Additions during the year 143,486 354,457
Deductions during the year --- 568,107
Less: Depreciation during the year 761,927 817,298
Net Value 14,548,536 15,166,977
Cont....
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b) Encoding Machine 83,099 87,473
Additions during the year - -
Deductions during the year - -
Less: Depreciation during the year 4,155 4,374
Net Value 78,944 83,099
c) Car 5,91,056 695,360
Additions during the year 1,256,287 -
Deductions during the year 321,271 -
Less: Depreciation during the year 162,557 1,04,304
Net Value 1,363,515 5,91,056
d) Computer 2,507,263 19,69,061
Additions during the year 1,882,988 18,31,377
Deductions during the year 3 75
Less: Depreciation during the year 1,542,667 12,93,100
Net Value 2,847,581 25,07,263
e) System Security 777,034 8,91,417
Additions during the year - 1,24,926
Deductions during the year --- 1,92,611
Less: Depreciation during the year 38,851 46,698
Net Value 738,183 7,77,034
f) Fax Machine 8,565 27,604
Additions during the year - -
Deductions during the year - 17,661
Less: Depreciation during the year 428 1,378
Net Value 8,137 8,565
g) Note Counting Machine 158,668 2,114,563
Additions during the year 12,500 40,875
Deductions during the year - 84,484
Less: Depreciation during the year 8,033 12,286
Net Value 163,135 1,58,668
h) ATM Machine 3,441,722 33,28,841
Additions during the year 79,570 2,87,205
Deductions during the year - -
Less: Depreciation during the year 176,010 1,74,324
Net Value 3,345,282 34,41,722
i) Leasehold Improvement 1,748,031 22,23,609
Additions during the year

Deductions during the year

Less: Amortisation during the year 475,578 4,75,578
Net Value 1,272,453 17,48,031
Il. Total Net Value 24,365,766 2,44,82,415
Grand Total (I and 1) 37,235,603 3,84,85,121
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Schedule -M
OTHER ASSETS
As on 31.03.2023 | Ason 31.03.2022
3. 3.
I. Inter - Office Adjustments (net) - -
Il. Stationery and Stamps 691,391 829,370
lll. Non - Banking Assets acquired in - -
satisfaction of claims
IV. Others 26,350,872 17,355,713
Total 27,042,263 18,185,083
Schedule - N
CONTINGENT LIABILITIES
As on 31.03.2023 |As on 31.03.2022
. .
I Claims against bank not acknowledged as debts - -
Il Liability for partly paid Investments - -
lll Liability on account of forward exchange contracts - -
IV Guarantees given on behalf of Constituents
(a) In India 1,158,000 1,150,000
(b) Outside India
V  Acceptances, Endorsements and Other Obligations
DEAF — Scheme 2014 4,083,927 3,111,949
VI Other Assets for Bank is contingently liable
Total 5,241,927 4,261,949
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VAISHYA SAHAKARI BANK LTD., MUMBAI

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE ACCOUNTS FORMING
PART OF THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31-

MARCH, 2023.
. Overview:
1. Background:

)

a)

b)

VAISHYA SAHAKARI BANK LTD., MUMBAI was incorporated on 12" November 1945 and provides
services through Six Branches in Mumbai Metropolitan and Thane District and wide range of corporate
and retail banking products.

Basis of Preparation:

The financial statements of the Bank have been prepared and presented in accordance with the
generally accepted accounting principles in India. The Bank has prepared these financial statements as
stipulated under the Reserve Bank of India (Financial Statements - Presentation and Disclosures)
Directions 2021, to comply in all material respects with the accounting standards issued by the Institute
of Chartered Accountants of India (ICAl) to the extent applicable, applicable statutory provisions under
the Banking Regulation Act, 1949 (as applicable to Co - operative Societies) & the Maharashtra Co-
operative Societies Act, 1960, the Maharashtra Co-operative Societies Rules, 1961, circulars and
guidelines issued by the Reserve Bank of India ('RBI') from time to time and current practices prevalent in
the co-operative banking sector in India.

The financial statements have been prepared following the going concern concept on the accrual basis
under the historical cost convention. The accounting policies adopted in the current year are consistent
with those of previous year except otherwise specified.

Use of Estimates:

The preparation of financial statements, in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities, revenues and expenses and disclosure of contingent liabilities at the end of the reporting
period. Actual results could differ from those estimates. Although these estimates are based on
management's best knowledge of current events and actions, uncertainty about these assumptions and
estimates could result in outcomes requiring a material adjustment to the carrying amounts of assets or
liabilities in future periods. Management believes that the estimate used in the preparation of financial
statements are prudent and reasonable. Any Revision in the accounting estimates is recognised
prospectively.

Significant Accounting Policies :

Accounting Convention:
The accompanying financial statements have been prepared in accordance with the historical cost
convention and on “going concern” basis.

Investments:

Investments are classified into "Held for Trading" (HFT), "Available for Sale" (AFS), and "Held to Maturity"
(HTM) categories in accordance with the Reserve Bank of India (RBI) guidelines on Classification and
Valuation of Investments for Primary (Urban) Cooperative Banks.

For the purpose of disclosure in the Balance sheet, Investments have been classified under following
groups as - Government Securities, Other approved securities, Shares, Bonds of PSU and Others (Non-
convertible debentures, Mutual Funds and Security Receipts).

- 3'\) JEp—



V¢ d1 aiftia srsdrct

d)

g)

3.

b)

Investments under HTM category are carried at Acquisition cost. The premium paid, if any, on the
investments under this category is amortized over the residual life of the security as per guidelines of RBI
and Policy adopted by Bank.

Transfers from/to HTM category are done once in a year preferably at the beginning of the year, at
acquisition cost or book value or market value on the date of transfer, whichever is least and scrip-wise
depreciation, if any, is debited to Profit and Loss account and appreciation, if any, is ignored.

Investments under HFT and AFS category are valued scrip wise at lower of Cost or Market Value. Net
depreciation, if any, under each classification is provided for. Net appreciation, if any, is ignored.

In case of shares & other investments, the scrip-wise appreciation is ignored. Market value of
government securities (excluding treasury bills) is determined on the basis of the prices periodically
declared by PDAI jointly with FIMMDA/FBIL. Net appreciation/depreciation are aggregated for each
class of securities and net depreciation in aggregate for each category, if any, is charged to Profit and
Loss account. Net appreciation, if any, is ignored.

Broken period interest on investments is treated as a revenue item. Brokerage, commission, stamp duty
etc. pertaining to investments paid at the time of acquisition is charged to revenue.

Provisioning for Advances and Overdue Interest Reserve:

The classification of advances into Standard, Sub- standard, Doubtful and Loss assets as well as
provisioning on Standard Advances and Non Performing Advances has been arrived at on an on-going
basis in accordance with the Income Recognition, Assets Classification and Provisioning Norms
prescribed by the Reserve Bank of India from time to time. The bank also in compliance with RBI circular
dated November 12,2021 in this regard.

The unrealized interest in respect of advances classified as Non-Performing Advances is disclosed as
"Overdue Interest Reserve" as per RBI directives.

In addition to provisions on Non-Performing Advances, general provisions are made on following
categories of standard assets as per RBl guidelines, as under:

SN Category Provision %
1 Direct Advances to Agriculture and SME Sector 0.25%
2 Commercial and Real Estate Loan 1.00%
3 Commercial and Real Estate Loan - Residential Housing 0.75%
4 Other Standard Advances 0.40%

Cash and Cash Equivalents (for purpose of Cash Flow Statement):

Cash and cash equivalents comprises cash on hand, balances with other banks (excluding term
deposits), money at call and short notice and highly liquid time deposits that are readily convertible into
known amounts of cash and which are subject to insignificant risk of changes in value.

Cash Flow Statement (AS-3):

Cash flows are reported using the indirect method, whereby profit/(loss) before tax is adjusted for the
effects of transactions of non-cash nature and deferrals or accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of the Bank are segregated
based on the available information.

Revenue recognition (AS - 9):

Income from advances - As per RBI directives, in respect of accounts classified as Standard, interest and
other income is recognized on accrual basis; income from Non-Performing Assets is recognized on
realization and in case of advances with the Recovery Department of the Bank, the recoveries in the
accounts are first appropriated towards principal outstanding and then towards interest income.

R 33 R
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d)

a)

b)

d)

Income from Investments — Interest income from investments is recognised on a time proportion basis
considering the face value of investment and the rate applicable.

Commission on sale of life insurance products by the Bank is recognized as and when the products are
sold.

All other Income is recognised on accrual basis unless specified otherwise. The commission on
Guarantees, Locker rent, Dividends received from shares of co-operative and other service charges
levied by the Bank are recognized as income in the year in which it is received.

Property, Plant & Equipment (AS -10)

Fixed Assets, other than those that have been revalued, are carried at historical cost less amortization /
depreciation accumulated thereon. Cost comprises of purchase price, including non-refundable taxes
and any directly attributable cost of bringing the asset to its working condition for intended use. Any
trade discount, rebates are deducted in arriving at the purchase price.

Revalued assets are carried at revalued amounts less amortization/depreciation accumulated thereon.
Surplus arising out of revaluation is reflected under Revaluation Reserve in the Balance Sheet.

Gains or Losses arising from de-recognition of fixed assets are measured as difference between the net
proceeds on disposal and carrying amount of the assets and are recognized in the Profit and Loss
account when the asset is derecognized.

Impairment: The Carrying amounts of assets are reviewed at each balance sheet date for any indication
of impairment based on internal/external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of
the asset's net selling price and value in use.

Depreciation on Fixed Assets:

The depreciation on fixed assets is calculated on the basis of methods and rates as mentioned below:

Assets Method Rate of Depreciation
Computer Straight Line Method 33.33%
Furniture and Fixture & Office Equipment Written Down Value 5%

Premises Written Down Value 5%

Vehicles Written Down Value 15%

ATM Written Down Value 5%

Computer and Peripherals used for providing technological services are depreciated on a straight line
basis over the period of contract.

The depreciation on assets acquired prior to October 1st, is provided for the whole year otherwise the
same are depreciated at 50% of the normal rates except depreciation on vehicles which is provided for
full year in the year of acquisition, irrespective of date of acquisition.

Employee Benefits (AS- 15):
The retirement benefits in the form of provident fund are a defined contribution scheme. The

contributions to the provident fund are charged to Profit and Loss account for the year when the
contributions are due.
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<)

d)

10.

a)

b)

The management has entered into tri-partite agreement between Bank employees, co-operative bank
employees union, Mumbai and bank as on 30™ March, 2020 to forgo the unearned leave encashment
facility which could be availed at the time of retirement/termination from employment. Accordingly, no
provision for leave encashment has been made.

The Bank operates defined benefit plan for its employees, viz. gratuity liability. The cost of providing
benefits under these plans is determined on the basis of gratuity valuation at each year-end. The Bank
has obtained and maintaining fund under trust deed with Life Insurance Corporation of India (LIC) for
gratuity payments to employees. The shortfall, if any, between the present value of the benefit obligation
and the fair value of plan assets as on 31st March is paid / provided for and recognized as expense in the
Profit and Loss account.

Salaries and Allowances include an amount of Rs. 53.24 lakhs & previous year Rs. 53.78 lakhs
contributed by the Bank on account of contribution towards Provident Fund. Actuarial assessment of
Gratuity Fund & Leave Encashment is as under:

(Rs. In lakhs)
Sr. No. Particulars 2022 - 23 2021 - 22
1 Gratuity Paid 5.00 7.25
2 Leave Encashment --- -
TOTAL 5.00 7.25

Borrowing Costs (AS-16) :

Borrowing costs that are attributable to the acquisition or construction of qualifying assets, as defined in
Accounting Standard 16 on Borrowing Costs, are capitalised as part of the cost of the asset upto the
date when the assert is ready for its intended use. Other borrowing costs are recognized as an expense
in the period in which they are incurred. No borrowing cost has been incurred during the year requiring
capitalisation.

Segment Reporting (AS-17) :

The Bank's operating businesses are organized and managed separately according to the nature of the
services provided, with each segment representing a different business unit.

Income and expenses in relation to the segments are categorized based on the items that are
individually identifiable to the segments.

Deposits, interest paid/payable on deposits, Borrowings and interest paid/payable on borrowings are
allocated in the ratio of average investments to average advances in the segments Treasury,
Corporate/Wholesale Banking, Retail Banking and other banking operations respectively.

Unallocated expenses include general corporate income and expense items which are not allocated
and specifically identified to any business segment.

Assets and liabilities that cannot be allocated to specifically identifiable segments are grouped under
unallocated assets and liabilities.
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a) Segment Reporting as at March 31,2023

. Business Segment (Rs. in Lakh)

Particulars Treasury Wholesale Other Banking Total
Banking Operations

Segment Revenue 278.64 996.89 97.54 1373.07
(287.33) (984.65) (155.97) (1427.96)
Segment Result 278.64 329.58 (503.23) 104.99
(287.33) (189.64) (373.02) (103.95)
Unallocated 16.37
Expenses (42.46)
Operating 88.69
Profit (61.49)
Income Tax 19.40
(including Deferred Tax) (42.79)
Net Profit 50.75
(18.70)

Other Information:
Segment Assets 4873.47 9577.90 2546.44 16997.81
(4993.74) (8612.58) (2536.43) (16142.75)

Unallocated Assets
Total Assets 16997.81
(16142.75)
Segment Liabilities - 14453.33 2493.71 16,947.04
- (13833.78) (2290.22) (16124.00)
Unallocated Liabilities 50.78
(18.75)
Total Liabilities 16997.81
(16142.75)

2.

3.

The Bank operates as a single unit in India, hence separate information regarding geographical

segment is not given.

The previous year's figures are indicated in brackets.
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11.

Related Party Disclosure (AS - 18):

The Bank is co-operative society under the MCS Act, 1960 and there are no related parties requiring a
disclosure under the Accounting Standard - 18, issued by ICAI, other than Key Management personnel,
viz Shri Bharat A. Salvi the Chief Executive Officer (MD & CEO) of the Bank forF. Y. 2022 -23.

Operating lease payments are recognized as an expense in the Profit and Loss account on a straight line

Basic earnings per share is calculated by dividing the net profit or loss for the year by the weighted
average number of shares outstanding during the year.

12. Operating Leases (AS - 19):
basis over the lease term.

13. Earnings pershare (AS - 20): -

14. Taxesonlncome (AS - 22):

a) Tax expense comprises of current and deferred tax. Current Income Tax is measured on the basis of
estimated taxable income for the year in accordance with the provisions of Income Tax Act, 1961 and
rules framed thereunder.

b) Deferred income tax reflects the impact of timing differences between taxable income and
accounting income originating during the current year and reversal of timing differences for earlier
year. Deferred tax is measured using tax rates and tax laws enacted or substantively enacted at
reporting date. Deferred tax assets are recognized for only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred tax

assets can be realized.

c) Deferred Tax Assets are reassessed at each reporting date, based upon management's judgement
as to whether the realization is reasonably certain.

d) The deferred tax assets / liabilities as at March 31, 2023 and break-up of its components is as

follows: (Rs. in Lakh)
Account Head As Per Books | As Per Income Tax Difference DTA / (DTL)
Depreciation 28.91 27.47 (1.44) (0.44)
Amortization — Parel Br. 3.57 0.94 (2.63) (0.81)
32.48 28.41 (4.07) (1.25)

15. Discontinuing Operations (AS - 24):

16.

Principles of recognition and measurement as set out in the Accounting Standards are considered for the
purpose of deciding as to when and how to recognise and measure the changes in assets and liabilities
and the revenue, expenses, gains, losses and cash flows relating to a discontinuing operation. There was
no discontinuing operations as defined in the standard which need to be separately disclosed.

Intangible Assets (AS - 26) :
The fixed asset block for “Computer peripherals” includes Computer Software, the details of which

are as follows :

Sr. No. Particulars Rs. In Lakhs

1 Branches 0.07

2 Head Office 0.01
Total 0.08
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17.

18.

19.

20.

Impairment of Assets (AS - 28) :

The Bank assesses at each balance sheet date whether there is any indication that an asset may be
impaired. Impairment loss, if any, is provided in the Profit and Loss Account to the extent the carrying
amount of assets exceeds their estimated recoverable amount. There is no indication of any material
impairment of any of asset in the opinion of the bank and as such provision under Accounting Standard -
28 issued by ICAl is required.

Deposits for utilities:

Deposits for services like telephone, electricity etc. paid to concerned authorities are charged off as
expenditure in the year in which the relevant service connection is installed.

Foreign Currency Transactions:

The bank has not carried any foreign exchange transactions during the year under audit.

Provisions, Contingent Liabilities and Contingent Assets (AS - 29):

A provision is recognised when the Bank has a present obligation as result of past events and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation, in
respect of which a reliable estimate can be made. Provisions are not discounted to their present value and
are determined based on best estimate required to settle the obligation at the Balance sheet date,
supplemented by experience of similar transactions. These are reviewed at each Balance sheet date and
adjusted to reflect the current management estimates. Where there is a possible or present obligation in
respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

Contingent Assets, if any, are not recognized in the financial statements. However, contingent assets are
assessed continually and it is virtually certain that an inflow of economic benefits will arise, the asset and
related income are recognized in the period in which the change occurs.

Contingent liabilities are disclosed when there is a possible obligation arising from a past event, the
existence of which will be confirmed by occurrence or non-occurrence of one or more uncertain future
events not within the control of the Bank or any present obligation arising from past event which is not
recognised since it is not probable that an outflow of resources will be required to settle the obligation ora
reliable estimate of the amount of such obligation cannot be made.

The following information is furnished w.r.t. provision as required by AS - 29. (Rs. in Lakh)
PARTICULARS 2022-23 2021-22
Opening Balance 183.00 208.86
Less: Reduction During Year - -

Less: Write Off During Year - 61.29

183.00 147.57
Add: Addition During The Year 7.00 35.43
Closing Balance Of Npa 190.00 183.00

All Guarantees are sanctioned to customers with approved credit limit in place. The liability is
dependent on terms of contractual obligations, development, raising demand by concerned parties
and the amount being called up. These amounts are collateralised by margins, counter — guarantees
and secured charges. The quantum of contingent liabilities in respect of Bank Guarantees, as per

Schedule “N” of the Balance Sheet are asunder: (Rs. in Lakh)
2022-23 2021-22
Bank Guarantee 11.58 11.50
DEAF Scheme 40.84 31.12
Total 52.42 42.62

% Forward Exchange contracts Purchase / Sell are revalued automatically in system on monthly
basis.

- 3C -
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1 Notes to Accounts :

A. Disclosure as per RBI MASTER DIRECTION DOR.ACC.REC.NO. 45/21.04.018/2021-22
DATED 30-08-2021

1) REGULATORY CAPITAL
a) COMPOSITION OF REGULATORY CAPITAL

(Rs. In lakhs)

Sr. No. Particulars 31-03-2023 31-03-2022

i) Common Equity Tier 1 capital (CET 1)* / 585.92 557.44
Paid up share capital and reserves®
(net of deductions, if any)

ii) Additional Tier 1 capital*/ 616.12 569.60
Other Tier 1 capital®

iii) Tier 1 capital (i + ii) 1202.04 1127.04
iv) Tier 2 capital 75.91 84.09
v) Total capital (Tier 1+Tier 2) 1277.95 1211.13
vi) Total Risk Weighted Assets (RWAs) 10148.32 8905.24

vii) CET 1 Ratio (CET 1 as a percentage of 5.77% 6.26%
RWAs)* / Paid-up share capital and reserves\
as percentage of RWAs®

viii) Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 11.84% 12.66%
ix) Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 0.75% 0.94%

x) Capital to Risk Weighted Assets Ratio (CRAR) 12.59% 13.60%
(Total Capital as a percentage of RWAs)

xi) Leverage Ratio* - -

xii) Percentage of the shareholding of
a) Government of India

b) State Government (specify name)* - -
c) Sponsor Bank®

xiii) Amount of paid-up equity capital raised 58.03 41.16
during the year

Xiv) Amount of non-equity Tier 1 capital raised during - -
the year, of which: Give list' as per instrument type
(perpetual non-cumulative preference shares,
perpetual debt instruments, etc.). Commercial banks
(excluding RRBs) shall also specify if the instruments
are Basel Il or Basel Ill compliant.

xv) Amount of Tier 2 capital raised during the year, - -
of which Give list’ as per instrument type (perpetual
non-cumulative preference shares, perpetual debt
instruments, etc.). Commercial banks (excluding RRBs)
shall also specify if the instruments are Basel Il or
Basel 1l compliant.
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a) Movement of Provisions for Depreciation and Investment Fluctuation Reserve

(Rs. In lakhs)
Current Previous
Particulars Year Year
2023 2022
i) |Movement of provisions held towards - -
depreciation on investments
a) |Opening balance 12.40 8.64
b) | Add: Provisions made during the year 3.85 3.76
c) |Less: Write off / write back of excess provisions - -
during the year
d) | Closing balance 16.25 12.40
ii) [Movement of Investment Fluctuation Reserve - -
a) |Opening balance 10.01 -
b) [Add: Amount transferred during the year - 10.01
c) [Less: Drawdown - -
d) [Closing balance 10.01 10.01
iii)| Closing balance in IFR as a percentage of 5% 5%
closing balance of investments4 in
AFS and HFT/Current category
b) Sale and transfers to/from HTM category -
No transaction done by the bank during the period under audit
c¢) Non-SLR investment portfolio
i) Non-performing non-SLR investments
(Rs. In lakhs)
Sr. No. Particulars Current Year Previous Year
2023 2022
a) Opening balance 332.11 0.11
b) Additions during the year since 1% April - -
<) Reductions during the above period - -
d) Closing balance 332.11 0.11
e) Total provisions held

Note : As per the directions of the Reserve Bank of India vide their circular No. RBI/2022-23/70 DOR.MRG.REC.46/00-
00-011/2022-23 dated 10.06.2022, the deposits held with Punjab & Maharashtra Co-operative Bank
Limited(amalgamated with Unity Small Finance Bank Limited), are converted into Perpetual Non-Cumulative
Preference Shares (PNCPS) and Equity Warrants. Accordingly, the bank has opted to convert the said deposit of Rs.
300,00,000/- and current account balance of Rs. 36,35,008/- into Perpetual Non-Cumulative Preference Shares
(PNCPS) of 26,55,995 at the rate Rs. 10 Each and Equity Warrants of 66,39,990 at the face value of Re. 1 each. The
balance amount of Rs. 435,068/- amortised over a period of two years and written off to Proft and Loss account. The
above PNCPS and Equity Warrants are classified as Non-SLR investments under Investments as per the directions of the
above circular.
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i)

Issuer composition of non-SLR investments

(Rs. In lakhs)
Sr. No. Issuer Amount Extent of Extent of Extent of Extent
Private ‘Below ‘Unrated’ of‘Unlisted
Placement Investment Securities 'Securities
Grade’
Securities
(1) (2) (3) (4) (5) (6) (7)
Current | Previous | Current [ Previous | Current | Previous | Current | Previous | Current | Previous
Year Year Year Year Year Year Year Year Year Year
a) PSUs - - - - - - - - - -
b) Fls - - - - - - - - - -
9 Banks - - - - - - - - - -
d) Private - - - - - - - - - -
Corporates
e) Subsidiaries/ - - - - - - - - - -
Joint Ventures
f) Others 332.11{ 0.11 - - - - - - - -
9) Provision held - - - - - - - - - -
towards
depreciation
Total 332.11| 0.11 - - - - - - - -
e) Repo transactions (in face value terms)
(Rs. In lakhs)
Minimum Maximum Daily Outstanding
outstanding | outstanding average as on
during during outstanding March 31
the year the year during
the year
i) Securities sold under repo NIL
a) Government securities
b) Corporate debt securities
c) Any other securities
ii) Securities purchased under
reverse repo
a) Government securities
b) Corporate debt securities
<) Any other securities NIL
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d) Fraud accounts

Current year

Previous year

2023 2022
Number of frauds reported - -
Amount involved in fraud (' crore) - -
Amount of provision made for such frauds (' crore) - -
Amount of Unamortised provision debited from ‘other - -
reserves’ as at the end of the year (' crore)
‘other reserves’ as at the end of the year (' crore)
5. Exposures
a) Exposure to real estate sector
(Rs. In lakhs)
Category Current year Previous year
2023 2022
i) Direct exposure
a) Residential Mortgages
Lending fully secured by mortgages on residential property 1889.38 1776.30
that is or will be occupied by the borrower or that is rented.
Individual housing loans eligible for inclusion in priority
sector advances shall be shown separately. Exposure would
also include non-fund based (NFB) limits.
b) Commercial Real Estate — Lending secured by mortgages 196.51 267.54
on commercial real estate (office buildings, retail space,
multipurpose commercial premises, multifamily residential
buildings, multi tenanted commercial premises, industrial
or warehouse space, hotels, land acquisition, development
and construction, etc.). Exposure would also include non-fund
based (NFB) limits;
c) Investments in Mortgage-Backed Securities (MBS) and - -
other securitized exposures
i. Residential - -
ii. Commercial Real Estate
ii) Indirect Exposure Fund based and non-fund-based - -
exposures on National Housing Bank and Housing
Finance Companies.
Total Exposure to Real Estate Sector 2085.86 2043.84
b) Unsecured advances
(Rs. In lakhs)
Particulars Current year Previous year
2022-2023 2021-2022
Total unsecured advances of the bank 1191.31 438.57
Out of the above, amount of advances for which
intangible securities such as charge over the rights,
licenses, authority, etc. have been taken 211.63 109.05
Estimated value of such intangible securities 483.15 428.37
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6. Concentration of deposits, advances, exposures and NPAs

a) Concentration of deposits

(Rs. In lakhs)
Current year Previous year
2023 2022
Total deposits of the twenty largest depositors 1886.93 1269.72
Percentage of deposits of twenty largest depositors 13.06% 9.18%
to total deposits of the bank
b) Concentration of advances*
(Rs. In lakhs)
Current year Previous year
2023 2022
Total advances to the twenty largest borrowers 2137.31 2498.75
Percentage of advances to twenty largest borrowers 22.32% 28.63%
to total advances of the bank
c) Concentration of exposures**
(Rs. In lakhs)
Current year Previous year
2023 2022
Total exposure to the twenty largest borrowers/customers 1453.59 2120.97
Percentage of exposures to the twenty largest 15.18% 24.63%
borrowers/customers to the total exposure of the bank on
borrowers/ customers
d) Concentration of NPAs
(Rs. In lakhs)
Current year Previous year
2023 2022
Total Exposure to the top twenty NPA accounts 141.83 160.95
Percentage of exposures to the twenty largest NPA 44.97% 29.87%

exposure to total Gross NPAs.
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7. Transfers to Depositor Education and Awareness Fund (DEA Fund)
The following table sets forth, for the period indicated, the movement in amount transferred to the Fund :

(Rs. In lakhs)
Sr. No. Particulars Current year Previous year
2022 - 23 2021 - 22
i) Opening balance of amounts transferred to DEA Fund 31.12 24.10
ii) Add: Amounts transferred to DEA Fund during the year 10.77 7.02
iii) Less: Amounts reimbursed by DEA Fund towards claims 1.05 -
iv) Closing balance of amounts transferred to DEA Fund 40.84 31.12

8. Disclosure of complaints
a) Summary information on complaints received by the bank from customers and from the Offices of
Ombudsman'

Sr. No. Particulars Current year Previous year
2022 - 23 2021 - 22

Complaints received by the bank from its customers

1. Number of complaints pending at beginning of the year -

2. Number of complaints received during the year 1

w W

3. Number of complaints disposed during the year 1

3.1 Of which, number of complaints rejected by the bank -

4. Number of complaints pending at the end of the year - -
Maintainable complaints received by the bank from
Office of Ombudsman

5. Number of maintainable complaints received by the 1 1
bank from Office of Ombudsman

5.1. Of 5, number of complaints resolved in favour of the 1 1
bank by Office of Ombudsman

5.2 Of 5, number of complaints resolved through 1 1
conciliation/mediation/advisories issued by Office
of Ombudsman

5.3 Of 5, number of complaints resolved after passing of - -
Awards by Office of Ombudsman against the bank

6. Number of Awards unimplemented within the stipulated - -
time (other than those appealed)
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b) Top five grounds of complaints received by the bank from customers

Grounds of Number of Number of % increase / Number of Of 5, number
complaints, complaints complaints decrease in complaints of complaints
(i.e. complaints pending at received the number pending at pending
relating to) the beginning during of complaints the end of beyond
of the year the year received over the year 30 days
the previous
year
1 2 3 4 5 6
Current Year
Ground - 1 Nil Nil Nil Nil Nil
Ground - 2 Nil Nil Nil Nil Nil
Ground - 3 Nil Nil Nil Nil Nil
Ground - 4 Nil Nil Nil Nil Nil
Ground - 5 Nil Nil Nil Nil Nil
Others Nil Nil Nil Nil Nil
Total
Previous Year
Ground - 1 Nil Nil Nil Nil Nil
Ground - 2 Nil Nil Nil Nil Nil
Ground - 3 Nil Nil Nil Nil Nil
Ground - 4 Nil Nil Nil Nil Nil
Ground - 5 Nil Nil Nil Nil Nil
Others Nil Nil Nil Nil Nil
Total
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9. Other Disclosures
a) Business ratios
Particular 2022 - 23 2021 -22
i) | Interest Income as a percentage to Working Funds 7.90% 8.31%
ii) | Non-interest income as a percentage to Working Funds 0.59% 1.42%
iii) | Cost of Deposits 4.89% 5.35%
iv) | Net Interest Margin 3.77% 3.91%
Particular 2022 - 23 2021 -22
v) | Operating Profit as a percentage to Working Funds® 0.43% 0.40%
vi) | Return on Assets’ 0.31% 0.12%
vii) | Business (deposits plus advances) per employee’ (in ¥ lakhs) 393.95 367.97
viii)| Profit per employee (Rs. In lakhs) 0.83 0.31
b) Bancassurance business
(Rs. In lakhs)
Particular 2022 - 23 2021 - 22
Bancassurance Business 1.29 2.23
¢) Provisions and contingencies
(Rs. In lakhs)
31-03-2023 31-03-2022
i) | Provisions for NPI - -
ii) | Provision towards NPA 190.00 183.00
iii) | Provision made towards Income Tax 18.50 -
iv) | Other Provisions and Contingencies (with details) - -
I. Amortisation on Investment-HTM 3.27 3.27
Il. Provision for Depreciation on Investment-AFS 3.85 3.76
lll. Provision for Standard Assets 217 -
iv. Provision for Bad and Doubtful Debt Reserve ( Covid -19) 2.25 -
v. Provision For BDDR 7.00 35.43
d) Payment of DICGC Insurance Premium
(Rs. In lakhs)
Sr. No. Particulars 2022 - 23 2021 -22
i) Payment of DICGC Insurance Premium 16.63 16.79
ii) Arrears in payment of DICGC premium - -




V¢ d1 diftfab s1radrct

10) Penalty Imposed by RBI

Sr. No. Particulars 2022 -23 2021 -22

i) Penalty Imposed by RBI - -

11) Loan of Directors & Relatives

(Rs. In lakhs)
Sr. No. Particulars 2022 - 23 2021 -22
i) Advance to Directors, their relatives, companies 23.47 1.78

firms in which they are interested Fund Based
(Against Fixed Deposit)

Others:

Claims against Bank not acknowledged as Debts:
This includes liability on account of Income Tax, Service Tax, Goods & Service Tax, and other legal cases
filed against the bank. No such claims during the period under audit.

Capital Commitments:
Estimated amount of contracts remaining to be executed on Capital account as at March 31, 2022
aggregate to Rs. Nil Crore (Previous year Nil)

Information under MSME (Development) Act, 2006:

Bank as a process obtains information from suppliers / service providers cover under Micro, Small,
Medium Enterprises Development Act, 2006, regarding filling of necessary Memorandum with the
appropriate authority. Accordingly, no delay has been noted and no interest is payable under the said Act.

Previous year's figures have been regrouped/rearranged wherever necessary to conform to those of the
current year.

For Vaishya Sahakari Bank Ltd., Mumbai
For and on behalf of Board of Director

ForRAV & CO

Chartered Accountants B. A. Salvi A. P Shetye

(FRN 0075325) Chief Executive Officer Chairman

CA Ramesh A Shetty

(M No. 204538) J. B. Gangan S. S. Narkar

Partner Director Vice Chairman

RCS Empanelment No. 1011346

UDIN : 23204538BGXGKX9494 .

Date : 16th June, 2023 S. B. Apishte V. B. Gangan
Dy. Chief Executive Officer Director
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Vaishya Sahakari Bank Ltd., Mumbai
Cash Flow Statement for the year ended 31st March, 2023

. in Lakh)
Particulars 2022-23 2021-22
CASH FLOW FROM OPERATING ACTIVITIES T Cd Cd T
Net Profit After Tax as per Profit and Loss Account 50.78 18.75
ADD:-
Provision for Income Tax 18.50 ---
Provision for Deferred Tax 0.90 0.33
Depreciation On Assets 28.91 26.60
Amortization of Tenancy Rights 3.57 3.57
Dimunition in value of Government Securities 3.27 3.27
Provision for IDR 3.85 3.76
Amortization of Interest on Investment 217 ---
Education Fund 0.30 0.30
Leasehold & Deferred Revenue Expenditure 7.93 7.10
Provision for BDDR and Standard Asset 7.00 35.43
Loss on sale of Fixed Assets / (w/off) 0.71 8.63
Provision for Staff Gratuity Fund 5.00 82.11 7.25 96.24
132.89 114.99
LESS:-
Profit on sale of Asset 0.28 0.05
Staff welfare 6.92 1.35
Member welfare 3.76 9.85
Education Fund 0.62 1.20
Election Fund 12.09 ---
Technology Development Fund 2.28 -
Gratuity Paid to LIC 7.25 33.20 9.50 21.95
99.69 93.04
Adjustments for: Changes in Working Capital
(Increase)/ Decrease in Advances -965.32 262.54
(Increase)/ Decrease in Other Assets -90.74 33.17
Increase/(Decrease ) in Deposits 619.55 -266.00
Increase /(Decrease) in Other Liabilities 42.84 -393.67 -119.84 -90.13
Net Cash Generated from Operating Activities before tax -293.98 2.91
Income Tax paid (net) -18.50 -0.62
Net Cash Generated from Operating Activities after tax (A) -312.48 2.29
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets 12.49 -26.39
Sale of Fixed Assets 2.50 0.05
(Increase)/ Decrease in Investments (Net) 120.27 285.75
Net Cash Generated From Investing Activities --- B 135.26 259.41
CASH FLOW FROM FINANCING ACTIVITIES
Increase in Share Capital 28.48 8.93
Nominal member fees & Entrance fee 0.36 0.44
Net Cash Generated From Financing Activities --- C 28.84 9.37
Net increase in cash & cash equivalents (A+B+C) -148.38 271.07
Cash & Cash Equivalents at the beginning of the year 1179.77 908.70
Cash & Cash Equivalents at the end of the year 1031.39 1179.77
Particulars
Cash In hand 376.06 282.79
Balances With Banks 655.33 896.98
Total Cash & Cash Equivalents at the end of the year 1031.39 1179.77
Note: Cashflow is prepared according to the indirect method prescribed in AS-3 For and on behalf of Board of Director
ForRAV & CO
Chartered Accountants B. A. Salvi S. B. Apishte
(FRN 007532S) Chief Executive Officer Dy. Chief Executive Officer
CA Ramesh A Shetty V. B. Gangan J. B. Gangan
(M No. 204538) . .
Director Director
Partner
RCS Empanelment No. 1011346 S. S. Narkar A. P. Shetye
UDIN : 23204538BGXGKX9494 Vice -Chairman Chairman

Date : 16th June, 2023
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Vaishya Sahakari Bank Ltd., Mumbai
PROJECTED DEPOSITS, ADVANCES AND PROFITABILITY

FOR THE YEAR 2023-2024

. in Lakh)
Projection for Actual for | Projection for
2022-2023 2022-2023 2023-2024
DEPOSITS 16000.00 14453.33 16500.00
ADVANCES 11000.00 9577.90 11500.00
INCOME
Int. on Loans & Advances 1175.00 996.89 1365.00
Int.on Investment 290.00 278.64 280.00
Other Income 110.00 97.54 100.00
TOTAL 1575.00 1373.07 1745.00
EXPENSES
Interest on Deposits 888.00 667.31 933.75
Interest on Borrowings - - -
Establishment Exp. 300.00 317.64 340.00
Rent & Taxes, Lighting & Insurance 70.00 75.59 80.00
Printing & Stationery 7.50 10.94 11.00
Advertisement Expenses 2.00 2.45 2.50
Depreciation on Bank's Property 27.00 28.91 30.00
Sitting Allownaces 1.80 1.95 2.00
Auditor's Fees & Expenses 6.00 6.62 8.00
Legal Charges 2.00 0.41 2.00
Postage & Telephone Exp 6.00 6.09 6.75
Reparis & Maintenance 10.00 8.46 10.00
Expenses Towards CBS 20.00 24.56 25.00
DICGC (Insurance) 17.50 16.63 18.00
Travelling Expenses 7.00 9.45 10.00
Entertainment 5.00 7.83 8.00
Bank Charges 2.50 2.20 2.50
Subscription 1.00 1.33 1.50
Professional Consultancy Fees 5.00 4.59 5.00
Regional Ins. P G. 2.00 1.48 2.00
A. G. M. Expenses 5.00 6.11 6.25
Salary of Security 12.50 15.77 16.00
Car Expenses 9.00 8.84 9.00
Provision for BDDR 55.00 7.00 5.00
Deferred Revenue Exp 8.00 7.93 9.00
Tenancy Right Amortisation 3.60 3.57 3.75
Prov. For Staff Gratuity 9.00 5.00 10.00
Other Expenses 35.00 44.89 50.00
Prov. For Dep. On AFS / HTM 4.00 7.12 8.00
Provision for Standard Assets 2.00 2.25 5.00
Profit Before Income Tax 51.60 70.15 125.00
TOTAL 1575.00 1373.07 1745.00
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